. 


Sian Soldiers north of the city offered i 

to drive them to town in their ar- | heavy 

mored personnel carrier, i 
Standing on the top of a milk fac- | 

tory that the special Interior Minis- 

try forces are now using as a head- | 


MOSCOW, Jan. 26 — With double- 

digit monthly inflation, 
“nya war and some bizarre personnel 
appointments, Russia has dug itself 

a pretty deep hole with Western Gov- 
ernments and the International Mon- 
etary Fund, which is now debating a 
$6 billion loan Moscow is counting 


on 


in the West and undermined political, 
and economic Stability here. And the) 
1995 budget, which has just passed 
_its second reading in Parliament, is, 
_ based on outdated assumptions and’ 
has a big deficit that 
counting on Western financing to fill, 


Given the stakes, senior Western 

_ diplomats and €conomists expect the 

Russian President, Boris N. Yeltsin 

to move to assuage Western Govern- 

ments disturbed by 
war. 

They expect that Mr. Yeltsin will 
now make stronger efforts to hold to 
-market reform and fiscal discipline, 
as well as making Significant diplo- 
matic gestures, 
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By STEVEN ERLANGER 


The length and brutality of the | in 
Chechnya war, which is not over, betel a 
have damaged Russia’s reputation 1C Stabilization program, also under-, 
Stands that a nuclear-armed Russia, 
continues to be a special case. 
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Continued From Page Al 


ers at his headquarters in the north- 
ern part of the city today. ‘‘War is 
i war, but until you are caught you are 
‘nota robber. Somebody clearly | 
wants to insert a wedge between the f 
and the people.” 
uod not be hard to do. Evenon — 
a tour of the northern part of the city 
that Russian forces clearly control, a. 
trip organized by the Russian mili- | 
tary and carried out in Russian a 
mored vehicles, residents could not | 
hide their bitterness and anger. 
“They just took them both out and 
shot them,” Dagmara í Ankayeva 
said today about the killings in her 
! building as she stood in front of the 
bloody wall. Š 
: r Ne for anything at all, she | 
said, exuding hatred and defiance of i 
the heavily armed Russian soldiers <. 
:who surrounded her. “They. are i 


' sts, beasts.” at 
OS forces control the north- | 
lern part of the city; the rebels still 
control most of the south, where ar-. 
_tillery bombardments were particu- | 
‘larly heavy today. But with Russian | 
i reinforcements pouring into the re- | 
gion from the north, west and east, it : 
lis only a matter of weeks before | 
‘there will be nowhere left in Grozny | 
for the Chechen rebels to hide. 
© The Russian Army has surround- ' 
‘ed the city on almost all sides, mak- 
~ ing it harder for rebel fighters to 


‘nearby villages as they have been 
doing for more than a month. _ i 
It is now almost impossible to en- | 

_ ter Grozny without permission from 
the Russian Army, and two report- 
ers were allowed in only when Rus- ` 


wewyt Asse Vem UL Dup 1e) 


was constant, as was the sound of: 


Streets south of the presidential pal- | 


Stationed here or 


NATO’s Partnership for Peace, 
“The Russians realize that to keep 
_ the budget afloat the West and the 


one Western Official, who then pre- 


NATO, too.” 


Moscow deliberating a $6 billion 
loan in return for a credible econom-’ 


“On the political level of the fund, 
if the Russians come up with a budg- 
et that doesn’t look 


further leverage.” 


-Director of Priv 
Polēvanov, is a 


the officials said. 
gist and administrator from the far 


- eastern region of Amur, replaced the 
like signing on to Government’s foremost reformer, 


commute to the war each day from , 


artillery slamming into the 


sian soldiers, many of them; 
in the region for. 


ff 


Moscow refused to do late last 


are important to them,” said. 


“SO Moscow will make ges- 
on market reform and on 


I.M.F., whose experts are now’ 


too obviously: 
or out of reach, then they’ll bej 
to. provide the money,” the 
l said. “The money provides 
dismissal this week of the 
atization, Vladimir 
good example of a 
ce made to appease the West, 


Polevanov, an obscure geolo- 


Russian Interior Ministry troops searched a TE 
= chen civilian this week at a checkpoint near Sa- 
mashki, 40 miles west of Grozny, after finding a 


; quarters, it was impossible, areke ! 
i ‘ing powerful binoculars, to find a 


winning this war, and their bitter- 
ness toward the Chechens — most of 
whom are Muslim — is difficult to! 
conceal, 


‘You Americans don’t like Mus- . 
lims much either,” Maj. Vladimir | 


Anatoly B. Chubais, 
moted, But Mr. Polevanov immedi- 
ately spoke of renationalizing “key” 
industries, which sent foreign invest- 
ors into a swoon 
sians talking of “recollectivization.”’ 
And he kicked 
foreign advisers out of the State 
Property Committee. 
Mr. Chubais said Mr. Polevanov 
would be moved, but it took nearly a 
week for Mr. 
decree, and then until today to ap- ‘is “to 
point a little-known reformer named ` 
‘Pyotr Mostovoi as acting privatiza-. 
ition boss, . 
: While granting that Mr. Polevan- 
‘Ov’s dismissal was an offering to the: 
West and the I.M.F., a senior West-: | 
ern official noted that Mr. Yeltsin i 
appointed him in the first place and 
| asked, “Is it good news to appoint an 
idiot and then finally fire him, after, i 
three months of paralysis in a key! 
‘part of the economy?” 


The Russian budget, which passed; 
another hurdle in the Parliament on; 
Wednesday after 
Mr. Chubais, assumes 
inflation for 1995 as 
drafted last year. But 
running at 16 percent or more a. 


building that has remained undam- , 
aged. Unbroken windows were Se 
Huge fires raged in several parts of | 
the citv The erackla of crinor 


who was pro-' 


and started Rus- 


American-financed 


Yeltsin to sign the i 


prices 


' World 
much lobbying by loans. 
the same low’! ] 
when it was 


with inflation. 


felt that the battle was getting easier 

but admitted that there had been no 
_preparation-for the type of urban 
| assaults he and his colleagues first 
attempted on Dec. 31, when they 
were initially routed by the Chechen 

defenders. 


Expects Russia to Hold Tight Cours 


month for the last four months, both! 
the revenue and expenditure fore- 
casts are wildly out of whack. 

Inflation has steadily weakened. 
the ruble, which broke the symboli-: 
cally important 4,000 to the dollar. 
mark today, 


_ Fund officials, like Donal Dono- 
van, the head of the Russia division, 

: who is here to negotiate on the stand- 

by loan, admit that their biggest task 


current macroeconor ic Situation,” 
and decide, as the year goes on and 


revenues does not fall too far behind | 
‘real expenditures. 
“We need to feel 
credible for the whole year,” Mr. 
Donovan said. 
greater assurances” 
Part of the problem is that the 
Russian budget already is counting: 
‘on some $13 billion in foreign assist- 
ance — 
fund and $2 billion apiece from the! 


But the prospects for such financ- 
‘ing are worse than four to six weeks. 
ago, the officials say, 
peso crash in Mexico, higher infla-; 


-aw vna sav 


closing at 4,004, 


match this budget with the. 


continue to change, that real 


the budget is 


than before. 


including $6 billion from the 


Bank and from Eurodollar 


because of the: 
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re than a month, are beginning to ` 
feel better. They are tired, they know. 
that they have been humiliated, and. 
most have lost close friends. But: 
they also sense now that they are’ 


: Chechens Accuse Russian ‘Troops of Brutalities 


Moiseyev said. “They are sly peo- 


' le.” ; 
4 Major Moiseyev said he was hop- 


ing to leave the area soon, but had no 


idea when that would he. He said he 


month, “Here 


are going to get shot in the front of 
the head or the back of the head. _ | | 


“It’s terrifying when you sit down ! 
and think about it,” he said over a 
campfire early this 
now it’s not all that scary.” I 


eon Reforms 


tion in Russia and the unknown cost 
of the Chechnya war, which was not 
included in the original draft budget. |. 
And the World Bank is more likely to! 
Provide $1 billion than $2 billion, 
While the I.M.F. 
looking to cut another one percent. 
from the Russian budget deficit, to: 
about 7 percent of 
Product, it wil] push Russia to bring 
the deficit down further. The I.M.F. 
also fears that 
full $6 billion 
Still does not 
ing inflation and Stabilizing its econ- 
omy and currency, then Moscow will, 
be worse off next year, because the| 
fund will not be able to fill the budget 
gap again. f 
i While encouraged by the increas-' 
“We are looking for ing sophistication of Russia’s Cen-! 
` tral Bank, the fund worries that too 
many spending decisions and tax 
abatements are being made directly 
from Mr. Yeltsin’s office or from the: 
Security Council, which 
ways take into account | 
the Government. But the fund is like-! 
ly to take the plunge anyway, West-' 
ern diplomats say. 
_ “Tn the end,” one Said, 
‘more than inflation figures. Free- 
‘dom and peace matter, too.” 


‘Russian forces now control north- 
ern Grozny; Chechen rebels still 
control most of the south. 


day acknowledged that their rage 
Ti Associated Press 


hand grenade in his pocket. The man was taken Y 
helicopter to an unknown destination. Chechens a 
accusing Russian troops of increasing brutality. 
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Russian soldiers interviewed to- 


risen steadily during the last six 
ek as losses ANEA io mount. » 
They said it couldn’t be helped if 
they acted differently than usual, 
since this was not a usual war. 


“In a classic military SimaHen| 
you see where the enemy is and you i 
fight him,” said Lieut. Aleksandr || 
Ryzannikov, who has seen a lot of | 


combat in Grozny over the last! 


